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SUBJECT: SECOND MANILA WATER SUPPLY PROJECT 
(PHILIPPINES) 

REE: (A) TREASURY 78-130, (B) MANILA 15065 

1. ON SEPTEMBER 7, ADB BOARD OF DIRECTORS APPROVED A 
$49.0 MILLION LOAN FROM ORDINARY CAPITAL RESOURCES FOR 
THE SECOND MANILA WATER SUPPLY PROJECT (PHILIPPINES). 

PRESS RELEASE IS BEING POUCHED. 

2. BOARD MEMBERS RAISED QUESTIONS CONCERNING THE UNBILLED 
WATER PROBLEM, LINKAGE OF WATER SUPPLY AND HEALTH 
BENEFITS, AND COORDINATION WITH THE WORLD BANK WHICH IS 
ALSO PROVIDING FINANCING FOR THIS PROJECT. THE U.S. 

EXECUTIVE DIRECTOR SAID THAT THE PROJECT'S EMPHASIS ON 
MEETING THE NEEDS OF THE URBAN POOR MAKE IT ATTRACTIVE 

TO US. EDMOND 
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